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SUBJECT: FAMILY HOUSING AT KEFLAVIK, ICELAND 

REF: REYKJAVIK 399 

1 . DOD HAS DETERMINED THAT US HOUSING OBLIGATIONS UNDER 
1974 MOU CAN BE MET WITHOUT CONSTRUCTION OF THE FINAL 
INCREMENT OF FAMILY HOUSING. ACCORDINGLY, YOU MAY DRAW 
UPON THE FOLLOWING INFORMATION IN PREPARING NOTIFICATION 
FOR DELIVERY TO APPROPRIATE LEVEL AT FOREIGN MINISTRY. 

2. THE 1974 MOU STIPULATED THAT SUFFICIENT ON-BASE 
FAMILY HOUSING BE BUILT TO ACCOMODATE US MILITARY 
PERSONNEL STATIONED IN ICELAND. ORIGINAL HOUSING 
PROJECTIONS, ON WHICH THE AUTHORIZED FY-77 INCREMENT 
WAS BASED, WERE MADE IN ACCORDANCE WITH THE NUMBERS OF 
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ELIGIBLE MILITARY PERSONNEL EXPECTED TO BE IN ICELAND. 

A RECENT DOD SURVEY OF HOUSING REQUIREMENTS HAS REVEALED 
THAT THE NUMBER OF US PERSONNEL IN ICELAND ELIGIBLE FOR 
FAMILY HOUSING HAS DECREASED SUBSTANTIALLY FROM EARLIER 
PROJECTIONS. ACCORDINGLY. DOD HAS DETERMINED THAT THE 
PROGRAMMED FINAL INCREMENT OF HOUSING UNDER FY-77 AUTHORITY 
IS NOT REQUIRED. ONE EFFECT OF THIS DECISION WILL BE TO 
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REDUCE THE WORK-IN-PLACE PROJECTION FOR THE ICELANDIC 
PRIME CONTRACTOR (IPC). THERE SHOULD, HOWEVER, BE 
SUFFICIENT CONSTRUCTION TO ENABLE THE IPC TO OPERATE 
THROUGH CY-79 WITHOUT ANY OVERHEAD SUBSIDY FROM THE 
US. IT IS EXPECTED THAT THE WORK IN PLACE PROJECTION 
WILL APPROXIMATE $12 MILLION IN CY-78 AND $10 MILLION 
IN CY-79, WITH THE POSSIBILITY THAT WEATHER AND OTHER 
CONSTRUCTION DELAYS WILL RESULT IN ADDITIONAL WORK IN 
CY-79. 


3. YOU MAY ASSURE ICELANDIC GOVERNMENT THAT CANCELLATION 
OF FINAL INCREMENT IS FULLY CONSISTENT WITH OUR OBJECTIVE 
OF HAVING ALL PERSONNEL HOUSED ON THE BASE. 

CHRISTOPHER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: HOUSING, MILITARY AGREEMENTS, MILITARY BASES 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 02-Apr-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE073029 
Document Source: CORE 
Document Unique ID: 00 
Drafter: DJDONCHLNLS 
Enclosure: DG ALTERED 
Executive Order: GS 
Errors: N/A 
Expiration: 

Film Number: D7701 15-0244 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770495/aaaadelw.tel 

Line Count: 77 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: c07c8bab-c288-dd1 1-92da-001cc4696bcc 

Office: ORIGIN EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 REYKJAVIK 399 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 16-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2917701 
Secure: OPEN 
Status: NATIVE 

Subject: FAMILY HOUSING AT KEFLAVIK, ICELAND 
TAGS: MARR, 1C, US 
To: REYKJAVIK 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/c07c8bab-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



